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B |ndustrial Investment Survey - October 2017

In the manufacturing industry, business managers expect
their investment to remain stable in 2018 after a 4% rise in 2017

The business managers surveyed in October 2017 For 2018, investment is expected to be steady in
forecast that investment in the manufacturing industry the manufacturing industry
will expand by 4% in 2017 in nominal terms. For 2018, On average over 2018, business leaders expect a sta-
they forecast stability in their investment spending bility in their investment expenditures compared to
compared to 2017. 2017. Investment should slow down in the sector of
electrical and electronic equipment and machinery but
Investment spending in the sector of electrical should remain dynamic. Investment should decline
and electronic equipment and machinery is set to again in the sector of transport equipment, more

rise sharply in 2017

With an expected overall increase of 4% in investment
for 2017, business managers have lowered their July
2017 estimate by 3 points. This downward revision is in

sharply than the previous year. It should fall back in the
agrifood industry.

line with the average recorded at this time of the year Real annual investment growth in the manufacturing
since 2005. industry by main sector
%
. . . NA*: (A17) et [A38] In 2017 In 2018
In the sector of electrical and electronic equipment and forecast | forecast | forecast
machinery, investment spending should rise at a slower Jul.17 | Oct.17 | Oct.17
i ; . ; C: MANUFACTURING INDUSTRY 7 4 0
pgc§ than annognced in July while remalnlng very“hlgh. (C1): Manufacture of food products
Similarly, business managers in the other and beverages 7 8 5
manufacturing” sector have lowered the anticipated (C|33)t3 Manufacture 0‘; e,\l/'lact”?a' f‘”d
. . o . . electronic equipment; VMianuracture
increase in their investment for 2017. Expectations in of machiner?/ P 25 21 10
the other sectors have changed little compared to the (C4): Manufacture of transport
equipment -7 -8 -11
July survey. [CL1]: Motor vehicles —11 —11 -9
(C5): Other manufacturing 7 2 2
Annual nominal change in investment in Total sectors (C3-C4-C5) 7 3 1

. . How to read this table: in the manufacturing industry, firms surveyed
. the manufacturing industry in October 2017 forecast a nominal investment increase of 4% in
% 2017 compared with 2016 and a stability in 2018 compared with
2017.

* The codes correspond to the level of aggregation (A17) and
[A38] of the "NA" aggregate classification based on NAF rev.2
Source: INSEE - Industrial investment survey

The estimate for 2018 could be revised over the next
quarters: on average since 2004, the October estimate
has been 3 points lower than the next estimate issued
95 97 99 01 03 05 07 09 1 13 15 17 in January Of the fo”owing year_

25 1 -21

M latest actual figure observed for the year
forecast based on present wave

Source: INSEE - Industrial investment survey
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For H1 2018, more business leaders plan an
increase in their investment than a decrease

In October 2017, far more business managers in
industry reported a rise rather than a drop in their
investment for H2 2017. The corresponding balance
(+17) is slightly up, above its long-term average. For H1
2018, business leaders have been also more numerous
to anticipate a rise than a drop in their investment. The
corresponding balance (+11) is steady, above its long-
term average (+6).
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Source: INSEE - Industrial investment survey

The financing terms are considered more stimu-
lating than on average

For 2017 and 2018, the financing terms (cash flow,
indebtedness, interest rates, overall financing
conditions) have been still considered to be stimulating.
The related balances of opinion are markedly above
their long-term average, especially those on interest
rates and financing conditions. The balances on
domestic and foreign demand outlook have remained
also at a high level, above their long-term average. For
2018, the foreign-demand outlook has been judged
more stimulating than in 2017.

Factors influencing investment decisions
Balance of opinion, as % of responses

Average |in 2017 | in 2018

1991-

2017 (actual) | (forecast)
Domestic-demand outlook 49 56 56
Foreign-demand outlook 53 59 63
Expected profits from new
investment 82 76 76
Cash flow 16 20 22
Indebtedness -2 8 9
Interest rates 9 32 32
Overall financing conditions 14 33 33
Technical factors (1) 63 61 60
Other factors (such as tax
incentives) 23 31 31

(1) Technological developments and need for labor to adjust to
these new technologies

For each factor, the balance of opinion is calculated as the differ-
ence between the percentage of stimulating answers and the per-
centage of limiting answers.

Source: INSEE - Industrial investment survey

In 2018, the purposes of investment spending are
similar to those in 2017

In 2018, the purposes of investment are set to be
similar to those of 2017. The share of investment
meant for the replacement of equipment should remain
slightly above its long-term average. Nonetheless, the
share of investment meant for modernization and
streamlining should slightly decrease below its long-
term average.

Share of purposes of investment
%

Average 2017 2018
1991-2017 | actual | forecast

Replacement 27 29 29
Modernization, streamlining 24 24 22
Automation 11 8 8
New production methods 7 8 7
Energy savings 6 8 7
Increase in productive capacity 16 15 16
Introduction of new products 14 13 12

Other purposes (safety, envi-
ronment, working condi-
tions...) 20 20 21

Source: INSEE - Industrial investment survey

Learn more

- The Survey results provide a picture of investment conditions in the industrial market sector. Investment in this sector, plays a

key role as an engine of economic change, but accounts for only 25% of productive investment in France.

- Complementary data (long series) and metadata (methodology, linked internet page, etc.) are available on the web page

of this index: https://www.insee.fr/en/statistiques?debut=0&theme=30&conjoncture=20

- Historical-data are available on the BDM: https://www.insee.fr/en/statistiques/series/102410343

- Press contact: bureau-de-presse@insee.fr

- = Follow us on Twitter @InseeFr_News : https://twitter.com/InseeFr News
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