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B Labor cost index in industry, construction and tertiary - 2nd quarter of 2013

Warning: Since the Q1 2013, the tax credit for encouraging competitiveness and jobs (CICE) was included in the calculation of the labor cost

index as a subsidy received by the employer. In Q2 2013, for business economy (excluding agriculture), the year-on-year changes of the labor
cost index — total labor cost (+0.5%) is 1.8 points lower than what it would have been without CICE (+2.3%). The LCI — wages & salaries is not

impacted.

In Q2 2013, the labor cost index-total labor costs increased by 1.1%

* The labor cost index - wages & salaries

In the second quarter of 2013, the labor cost index
(LCI) - wages & salaries for the business economy
accelerated (+1.0%) in seasonally adjusted data. In the
first quarter of 2013 the index had increased by 0.1%.
In year-on-year changes, the LCI - wages & salaries
increased by 2.2%. Hours worked remained stable
(0.0% in year-on-year changes).

LCI - wages & salaries: Year-on-year changes
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Wages accelerated in industry and slightly in-
creased in construction

Wages increased by 1.2% in industry after +0.4% in the
first quarter 2013. Particularly, they recovered in the
manufacturing sector (+1.2% after +0.2%). In year-on-
year changes, wages rised by 2.5% in industry. In the
construction sector, they slightly increased in the sec-
ond quarter 2013 (+0.3%). In year-on-year changes,
they improved at the same pace than the previous
quarter (+1.5%).

Wages recovered in services

Wages increased by 1.0% in services in the second
quarter 2013 after +0.1%. They accelerated especially
in retail trade (+0.9% after +0.1%), administrative activi-
ties (+2.2% after +0.2%) and mainly in financial activi-
ties (+1.7% after —1.2%). However, they slowed down
in transportation and storage (+0.3% after +0.7%). In
year-on-year changes, wages slightly accelerated in
services (+2.2% after +1.8%).

LCI - wages & salaries
SA - base 100 in 2008

Quarterly Annual changes
changes (%) (%)
Q1-13 Q2-13 | Q1-13 Q2-13
Industry 0.4 1.2 1.9 25
Mining and quarrying 0.6 -0.1 3.3 1.8
Manufacturing 0.2 1.2 21 2.6
Electr_lglty,_ gas, steam and air 19 24 0.1 10
conditioning supply
Water supply; sewerage, waste
management and remediation 0.1 0.8 11 1.8
activities
Services 0.1 1.0 1.7 2.1
Wholesale and retail trade;
repair of motor vehicles and 0.1 0.9 1.5 1.9
motorcycles
Transportation and storage 0.7 0.3 1.6 1.6
A(_:comm'oq_anon and food ser- 0.3 0.8 15 21
vice activities
Information and communication 0.1 0.4 1.4 15
Financial and insurance activities -1.2 1.7 1.9 2.0
Real estate activities 0.4 0.6 0.7 2.3
Profes_slonal, _sc_:l_entlflc and 0.2 0.6 14 18
technical activities
A(_imlnlst_ra_t_lve and support ser- 0.2 29 16 31
vice activities
Construction -0.3 0.3 15 15
TOTAL 0.1 1.0 1.8 2.2

Sources: Acoss, Dares, Insee

Small upward revision

The evolution of wages in the first quarter of 2013 is
revised upward by 0.1 point in quarterly changes and in
year-on-year changes.

Institut national de la statistique et des études économiques
Direction générale 18 bd A. Pinard 75675 Paris Cedex 14
Directeur de la publication : Jean-Luc TAVERNIER

http://www.insee.fr

©INSEE 2013 - ISSN 0151-1475



* The labor cost index — total labor cost

From the 1% January of 2013, date where it was imple-
mented, the tax credit for encouraging competitiveness
and jobs (CICE) is taken into account in the calculation
of the LCI — total labor cost as a subsidy received by
the employer. In the second quarter of 2013, when
incorporating the CICE, the labor cost index (LCI) —
total labor cost for the business economy increased
by 1.1% (seasonally adjusted data) after -1.9% in the
first quarter of 2013.

In year-on-year changes, the labor cost index (LCI) —
total labor cost slightly increased (+0.5%). Without the
CICE, it would have increased by 2.3% in year-on-year
changes.

LCI - total labor cost: Year-on-year changes
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LCI - total labor cost

SA - base 100 in 2008

Quarterly Annual
changes (%) changes(%)
Q1- Q2-
13 13 Q1-13 | Q2-13
Industry -1.7 1.4 0.3 0.9
Mining and quarrying -1.9 0.1 1.4 0.0
Manufacturing -2.0 1.4 0.3 0.9
Electricity, gas, steam and air
conditioning supply 08 2.4 09 0.0
Water supply; sewerage, waste
management and remediation -2.7 0.9 -0.9 -0.2
activities
Services -1.9 11 0.0 0.5
Wholesale and retail trade; re-
pair of motor vehicles and mo- -2.6 11 -0.5 -0.1
torcycles
Transportation and storage -1.7 0.4 -0.4 -0.5
Accommodation and food service | 5 11 11 04
activities
Information and communication -1.0 0.4 0.4 0.4
Financial and insurance activities -2.3 1.7 0.9 11
Real estate activities 2.1 0.8 -1.0 0.7
Professional, scientific and tech-
nical activities 12 0.7 02 0.6
A(;im|n|st_ra}t_|ve and support ser- 24 25 10 06
vice activities
Construction -2.8 0.4 -0.6 -0.6
TOTAL -1.9 1.1 0.1 0.5

Sources: Acoss, Dares, Insee

LCI - total labor cost without CICE

SA - base 100 in 2008

Quarterly Annual
2008 2009 2010 2011 2012 2013 Changes (%) Chances (%)
Ql- | Qz-
Sources : Acoss, Dares, Insee 13 13 | Q113 | Q2-13
Industry 0.0 14 2.0 2.6
Mining and quarrying 0.0 0.1 3.4 1.9
L. ; ) Manufacturing -0.3 14 2.1 2.7
Small revision of the index of the first quarter Electricity, Gas, steam and air
o 1.8 2.4 0.1 1.0
2013 conditioning supply
The evolution of the labor cost index (LCI) — total V:’ﬂﬁ;;gmﬁ’t Zivgianggaggztne 07 0.9 11 18
labor cost in the first quarter of 2013 is revised upward activities
; ; ; Services -0.2 1.1 1.7 2.2
by 0.1 p0|r?t in year-on-year changes and remained Wholesale and retail trade; re-
unchanged in quarterly changes. pair of motor vehicles and mo- -0.6 1.1 1.5 2.0
torcycles
Transportation and storage 0.4 0.4 1.6 1.6
Accpr_n_modanon and food service 03 11 16 23
activities
Information and communication 0.0 0.4 15 15
Financial and insurance activities -1.5 1.7 1.8 2.0
Real estate activities -0.4 0.8 0.8 2.4
Pr_c>fe55|qn_a!, scientific and tech- 01 07 15 18
nical activities
Ac_imlnlst_rei_t!ve and support ser- 01 25 15 31
vice activities
Construction -0.6 0.4 1.6 1.7
TOTAL -0.2 1.1 1.8 2.3
Sources: Acoss, Dares, Insee
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