French economic outlook

How has households’ opinion on their saving capacity changed during the
health crisis?

During the health crisis in France, lockdown measures and the partial halt in economic activity have
resulted in a sharp drop in household consumption. Since households’ income losses were relatively
moderate, their savings have increased significantly as a result.

The monthly consumer confidence survey (CAMME) measures how households perceive their current
saving capacity. The corresponding balance of opinion has increased continuously since the start of
the health crisis, and in June 2020 it reached its highest level since the series was begun (1970). This
perception can vary according to the category of household, and especially according to the type of
job held. Households in work, especially those with the most stable employment conditions (payroll
employment, full-time jobs, open-ended jobs), are those whose saving capacity declared in the survey
had increased most in recent months. The balance of opinion increased both for the most modest
households and for the most wealthy; however, all other things being equal, it increased a little more

for the latter.

Since the start of the health crisis, relatively
more households have responded that their
saving capacity has increased

After relative stability in H2 2019 and until February
2020, the aggregated balance of opinion on current
household saving capacity increased sharply from
March onwards, and reached a historic peak in
June (Graph 1). In other words, a larger number of
households replied that they “manage to save a little
or a lot of money” rather than the opposite.” This
trend is a direct reflection of the lockdown effect,
which limited the opportunities to consume (household
consumption in April fell to around 30% below its pre-
crisis level, according to estimates in previous Points
de Conjoncture), whereas gross disposable income
was relatively unaffected, through various measures
(partial activity, etc.). During April, households” gross
disposable income would appear to have declined by
“only” 2.7% compared with the pre-crisis level, thus
the savings ratio climbed on a one-off basis to about
40% during lockdown.

Since lockdown measures started to be lifted, in an
uncertain economic and health context, the balance
of opinion on current saving capacity has not fallen.
Household consumption has indeed rebounded
strongly since 11 May, but it still remains below its pre-
crisis level, while most incomes remain relatively well
protected (maintaining the short-time unemployment
scheme) or have picked up with the recovery of
economic activity.

While most categories of household report an
increase in their current saving capacity, this
trend is more significant with those whose
employment conditions are most stable

Balances of opinion on current saving capacity
have jumped up for most categories of household
(Graphs 1 to 6). At first glance, if we differentiate
households according to their income level, this
balance has jumped just as much for the most
modest households as for the most wealthy. However,
fairly clear differences appear according to type and
conditions of activity. Among households in work,
employees report an increase in their saving capacity
since the start of the health crisis more often than
the self-employed and business leaders. In addition,
the balance of opinion of public-sector employees
increased more strongly than that of private-sector
employees. Lastly, among employees, those with
open-ended contracts and those working full-time
reported an increase in their saving capacity more
often than those with fixed-term contracts and part-
time workers. While the great majority of households
have built up some “forced savings” during lockdown
(given the constraints affecting consumption), the
intensity of this phenomenon therefore seems quite
naturally linked, at individual level, to their degree
of job protection and income protection during this
period.

1.The question asked in the monthly consumer confidence survey (CAMME) is as follows:

“Which of these statements best describes the current financial situation of your household?

- you manage fo save a lot of money (+);
- you manage to save a little money (+);
- you just about make ends meet;

- you are dipping into your savings (-);

- you are getting into debt (-)”

The balance of opinion is calculated as the difference between the percentages of (+) and (-) responses.
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Using a logistic regression? the robustness of these
results can be assessed by separating the different
effects, “all other things being equal (Table)”.
More specifically, the regression takes into account
simultaneously disparities in income, age, occupation
status, zone of residence, type of job, work pattern and
employment status. Wealthy households (or private
or public sector employees, or full-time employees)
are more likely to respond positively than modest

households (or self-employed and business leaders,
or part-time employees), and these discrepancies
have increased since the crisis.

However, at this stage, few differences emerge
between categories of household concerning the
balance of opinion on the opportunity to make major
purchases. After nosediving during lockdown, it has
rebounded fairly briskly since May. B

2.For a general description of the model used, see: “Perceived inflation, measured inflation: are there differences
between categories of households2” Conjoncture in France, March 2019 and “After dipping at the end of 2018,
the household confidence indicators picked up in 2019 for households in all categories, albeit with certain

nuances”, Conjoncture in France, December 2019.

Balances of opinion on current saving capacity
balances of responses (positive minus negative) in points (data seasonally adjusted for overall and raw for households by category)
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2 - By level of income
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6 - By work pattern
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How to read it: in June 2020, households’ balance of opinion on their current saving capacity reached its highest level historically, at 26 points. For the
analysis by category of household, the outlook survey data are not seasonally adjusted, unlike the balance of opinion at aggregated level.

Source : INSEE, INSEE Calculations

8 July 2020
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Table - estimate of a logistic regression of positive (rather than negative) responses on the
subject of current saving capacity

Explanatory variables

Effect (odds ratio and significativity)

Standard of living

Modest Ref.
Wealthy 3.12%%
Wealthy x (March to June 2020) 1.16**
Occupation status

Unemployed Ref.

In work 2.62%*
Retired 1.87***
Other 1.42%**
Employment status

Public sector employees Réf.
Self-employed or business leaders 0.67***
Self-employed or business leaders x (March to June 2020) 0.67***
Private sector employees 0.92%**
Private sector employees x (March to June 2020) 1.08
Other® 1.06***
Other x (March to June 2020) 1.2
Work pattern

Part-time Ref.
Full-time 1.714%
Other? 0.70***
Full-time x (March to June 2020) 1.26*
Other x (March to June 2020) 1.33*
Type of employment

Fixed-term Ref.
Open-ended 1.44%**
Period

Rest of the period Ref.
March to June 2020 0.9
Zone of residence

Urban Ref.
Rural 1.03*
Age

Under 30 1.44%
30 - 44 1.16%*
45 -59 Ref.
6074 1.07***
Over 75 1.04
Constant 0.1

Estimation period: January 2011 to June 2020

How to read it: a respondent in work is 2.62 times more likely to give a positive response fo the question on current saving capacity than a respondent
from a household with the same characteristics but unemployed. This estimated probability is significantly different from zero with a 0.01% threshold.
Note: * (or **, ***) the odds ratio is significantly different from zero with a 0.1% (or 0.05%, 0.01%) threshold

Source: INSEE, CAMME survey, INSEE calculations

3. Individuals who are not employees, or self-employed or business leaders, or who are non-respondents

4. Individuals who are not employees, or who are non-respondents

22

Point de conjoncture




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (Adobe RGB \0501998\051)
  /CalCMYKProfile (Coated FOGRA39 \050ISO 12647-2:2004\051)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /FRA <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


