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Introduction of a working-day adjustment and a change
in methodology for seasonal adjustments
to the Labour Cost Index
According to European regulations, the Labour Cost Index have to be seasonally and working-day adjusted
(SA-WDA). Up to the publication of figures for Q4 2015, the index was indeed seasonally adjusted but not
working-day adjusted. Since Q1 2016, the published results have been also working-day adjusted, and this
adjustment has been applied to the historical data. Adjusting for working days generated a slight revision to
the whole LCI – total labour cost (a maximum of −0.1 points in the first quarters of the last three years), see
graph 1 and table 2. However, revisions have been more significant in mining and quarrying (B), electricity
and gas production (D), water production and distribution (E) and construction (F).
Since the publication of the Q1 2016 figures, INSEE has changed the seasonal adjustment (SA) model used
on the index in order to better take account of the seasonality specific to each sector. Depending on the
sector, seasonality is sometimes better represented by a multiplicative rather than an additive model. This
change in SA method has led to a small revision to the index across its entire scope (a maximum of
0.1 points in Q3 2015) but there have been more substantial revisions in mining and quarrying (B), electricity
and gas (D), construction (F), transportation and storage (H) and financial activities (K), see graph 3 and
table 4.

1. Effect of introducing a working-day adjustment into LCI – total labour cost
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2. Revision of LCI – total labour cost level following the introduction of WDA from Q1 2014, by
section
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3. Effect on LCI – total labour cost of a change in SA method
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4. Revision of LCI – total labour cost level following the change in SA method, from Q1 2014, by
section
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